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The purpose of this study was to examine and analyse the effect of the current ratio, debt 
to equity ratio, firm size, and corporate social responsibility on firm values both 
simultaneously and partially and to find out and analyse whether institutional ownership 
variables as moderating variables can strengthen or weaken the relationship between 
current ratio, debt to equity ratio, and company size to firm value in consumer goods 
companies on the Indonesia Stock Exchange. The population in this study were 39 
consumer goods companies listed on the Indonesia Stock Exchange in 2015-2017. The 
sample was selected using 36 stratified random sampling methods, so that the study 
sample was collected as many as 108 observations. Testing the research hypothesis using 
multiple linear regression analysis and testing the moderating variable using the absolute 
difference test. The results showed that simultaneously the current ratio, debt to equity 
ratio, firm size, and corporate social responsibility had a significant effect on firm value. 
Partially the size of the company has a significant effect on firm value while the current 
ratio, debt to equity ratio, and corporate social responsibility have no significant effect on 
firm value. The moderating variable of institutional ownership is not able to moderate the 
current ratio relationship, debt to equity ratio, company size, and corporate social 
responsibility to firm value. 
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1.    Introduction 
The current condition of the Indonesian capital market is growing along with the 
increasingly stable economic, political and domestic security conditions. This 
phenomenon causes investors to think of switching from money market and bond 
instruments to other instruments that can promise higher returns on the capital market that 
the bank cannot provide, namely in the form of dividend payments and capital gains that 
are not impossible to exceed the amount of interest paid by the bank for the same 
investment, even though this profit is accompanied by a high risk. 
According to Noerirawan (2012), firm value is a condition that has been achieved by 
a company as a picture of public trust in the company after going through an activity 
process for several years, that is, since the company was established until now. 
Maximizing the firm value is the company's main goal because with the increase in the 
firm value, the welfare of the owners will also increase. The higher the firm value, the 
better the firm growth prospects. 
Firm value is influenced by several factors, namely the current ratio, debt to equity 
ratio, and firm size. A company with a good liquidity ratio reflects good management 
performance in managing finances. Current Ratio is one ratio to measure a company's 
ability to meet its short-term debt using its current assets (Hanafi and Halim, 2016). The 
higher the current ratio, the higher the firm value. The results of the study of the effect of 
the current ratio on firm value show conflicting results where Kasamira's (2016) study 
that proves the current ratio does not have a significant effect on firm value in consumer 
goods companies listed on the IDX. 
Debt to equity ratio is a ratio that can describe the extent to which owner's capital 
can cover debts to outsiders (Harahap, 2015). The smaller the debt to equity ratio can 
increase the firm value. The results of the study of the effect of the debt to equity ratio on 
firm value show conflicting results where Ariati (2017) research that proves the debt to 
equity ratio does not have a significant effect on the firm value of manufacturing 
companies listed on the IDX. 
In general, companies that continue to grow each year can give a positive signal to 
investors. According to Sujoko and Soebiantoro dalam (Sitorus, 2014) companies that 
have a large enough size, generally are at the maturity stage and show the competitiveness 
of the company is higher than its main competitors so investors will respond positively 
and the firm value will increase. The results of the study on the effect of firm size on firm 
value show conflicting results where Sitorus (2014) and Kasamira (2016) research that 
prove the size of the company does not have a significant effect on firm value in 
companies listed on the IDX. 
In addition to focusing on increasing profits, the company is demanded awareness in 
disclosing corporate social responsibility (CSR). With CSR, companies are no longer 
responsible for only a single bottom line, companies must also be responsible for social 
and environmental welfare, which is called tripple bottom line. According to Iskandar 
(2016), companies that implement CSR have a reciprocal relationship desired by the 
company namely profit, company sustainability, and expansion of the company. 
Therefore, the application of CSR can also generate positive signals for both the 
community and investors. The results of research on the effect of corporate social 
responsibility on company values show conflicting results where Sari (2017) and Ariati 
(2017) stated that corporate social responsibility does not affect the firm value. 
Institutional ownership as the moderating variable of the influence of the current 
ratio, debt to equity ratio, firm size, and corporate social responsibility towards firm 
value, this is because institutional ownership has the ability to control the management in 
utilizing the policy of preparing financial statements for its interests. Therefore, 
management does not have the opportunity to carry out earnings management so that the 
resulting firm value can increase. So, the greater the institutional ownership of a company, 
the higher the firm value produced so that institutional ownership is said to be able to 
strengthen or weaken the relationship between the current ratio, debt to equity ratio, firm 
size, and corporate social responsibility with firm value. 
 
2.    Literature Review 
2.1. Firm Value 
According to Lestari (2016), firm value is the fair value of the company that describes 
the investor's perception of an issuer. Therefore, investor perceptions of the company are 
always associated with stock prices. High stock prices tend to make firm value too high. 
This shows a positive signal where investors believe not only in the company's current 
performance but also the company's prospects in the future. The greater the firm value 
indicates that the company has good growth prospects. 
In this study, researchers measured the value of the company by Tobin’s Q method 
in measuring company performance, which shows a management performance in 
managing company assets (Sudiyatno & Puspitasari 2010). Tobin’s Q value is generated 
from the sum of stock market value and debt market value compared to the value of all 
capital placed in production assets (Sugiarto & Santosa 2017). 
2.2. Current Ratio 
According to Fahmi (2014), the current ratio is a measure commonly used for short-term 
solvency, namely the ability of a company to meet debt needs when due. It must be 
understood that the use of the current ratio in analysing financial statements is only able 
to provide a rough analysis, it is necessary to support more comprehensive qualitative 
analysis. 
An illiquid company will tend to lose trust from investors, especially creditors and 
suppliers, as well as from the employees as well so that it can reduce the value of the 
company. The higher current ratio is likely for a company to pay off its short-term 
obligations or pay dividends to shareholders on time (Fitriah, 2017). 
2.3. Debt to Equity Ratio 
According to Harahap (2015), the Debt to equity ratio is one of the ratios to describe the 
extent to which owner's capital can cover debts to outside parties. The use of debt that is 
too high can endanger the company because companies are categorized as extreme 
leverage, namely companies will be caught in a high level of debt and difficult to release 
the debt burden. Debt that continues to grow without control causes a decrease in the 
value of the company. This means that the public will doubt when the company has 
extreme debt conditions so that the stock price will tend to fall. The smaller the ratio, the 
better so that it can increase the value of the company. 
2.4. Firm Size 
According to Siahaan (2013), company size can be expressed by total assets, log size, 
sales and market capitalization. Total assets are all resources owned by the company and 
are expected to provide benefits in the future. Large companies tend to have low risks 
because large companies have better control in facing market conditions and economic 
competition. The firm size is measured by the total assets of the company. The bigger the 
assets it has, the bigger the firm size. 
2.5. Corporate Social Responsibility 
According to Untung (2014), Corporate Social Responsibility is a concept that 
encourages organizations to consider the interests of society by being responsible for the 
impact that results from organizational activities on consumers, employees, shareholders, 
society and the environment in all aspects of operations. Therefore, it is important for 
companies to implement CSR because the company has a direct impact on the 
environment around the company due to the activities carried out by the company. 
According to Iskandar (2016), companies that implement CSR have a reciprocal 
relationship desired by the company namely profit, company sustainability, and 
expansion of the company. Therefore, the application of CSR can also generate positive 
signals for both the community and investors. 
2.6. Institutional Ownership 
Jensen & Meckling (1976) states that institutional ownership has a very important role in 
reducing agency conflicts that occur between managers and shareholders. The existence 
of institutional investors is considered capable of being an effective monitoring 
mechanism in every decision taken by the manager. 
Ownership of companies owned by directors is increasing, the decisions taken by the 
directors will tend to benefit him and overall harm the company so that there is a 
possibility that firm value will experience a downward trend. Therefore, the higher the 
level of institutional ownership, the stronger the level of control carried out by external 
parties to the company, so that the agency costs that occur within the company diminish 
and the firm value also increases. 
2.7. Hypothesis 
Based on the research background, theoretical basis and conceptual framework, the 
hypotheses of this study are: 
a. Current ratio, debt to equity ratio, firm size, and corporate social responsibility 
affect the firm value both simultaneously and partially in consumer goods 
companies on the Indonesia Stock Exchange (IDX). 
b. Institutional ownership is able to moderate the current ratio relationship, debt to 
equity ratio, firm size, and corporate social responsibility with the firm value of 
consumer goods companies on the Indonesia Stock Exchange (IDX). 
 
3.    Method 
3.1. Population and Sample 
This research was conducted on the Indonesia Stock Exchange (IDX) in the period of 
research in 2015-2017 and focused on consumer goods companies, which amounted to 
39 companies. This study uses saturated samples, which means that all populations are 
used as samples, amounting to 39 companies. However, there are 3 companies that do not 
issue financial statements in a row, so that the sample of researchers becomes 36 
companies. 
3.2. Data Source 
The data in this study are secondary data from the company's annual report on all 
companies that are the research sample. accessed from the official website of the 
Indonesia Stock Exchange (IDX) www.idx.co.id. 
3.3. Operational Definition 
This study uses several independent variables, namely the current ratio (CR) which is 
calculated by comparing current assets with current liabilities owned by the company, the 
debt to equity ratio (DER) which is calculated by comparing total debt to total equity 
owned by the company, firm size (SIZE ) which is calculated from the results of natural 
logarithms of total assets owned by the company, and corporate social responsibility 
(CSR) measured by ratios, namely by adding CSR items that are disclosed and then 
divided by the total items of CSR disclosure. 
The moderating variable of this study is that institutional ownership measured is 
measured by the percentage of shares held by the institution of all the total shares 
outstanding in the sample company. While the dependent variable of this study is the firm 
value that is proxied by Tobin's Q. Tobin's Q is an indicator to measure company 
performance, which shows a management performance in managing company assets, 
namely from comparison of the closing price of the number of outstanding shares added 
to total debt and inventory firm value then distributed current assets to the total assets of 
the company.  
3.4. Research Model 
In this study, the data analysis method used is multiple linear regression (multiple 
regression analysis) by processing data through SPSS (Statistical Package for Social 
Science). After testing multiple regression, regression testing with moderating variables 
was carried out using the absolute difference test. 
 
4.    Result and Discussion 
4.1. Result 
a. Classical Assumption Test 
1) Normality Test 
The One-Sample Kolmogorov-Smirnov Test shows the value of Asymp. Sig. (2-
tailed) greater than the alpha value of 0.05. Thus, it can be concluded that the 
data of all variables in the research model are normally distributed. 
2) Heteroscedasticity Test 
Heterocedasticity tests are carried out using scatterplots graphs. The test results show 
that the points spread randomly and spread both above and below the number 0 
on the Y axis. This can be concluded that there is no heteroscedasticity in the 
regression model. 
3) Multicollinearity Test 
Multicollinearity test is carried out by taking into account the Variance Inflation 
Factor (VIF) value and tolerance value. The test results show the VIF value of 
all variables in the research model is less than 10 and the tolerance value is 
greater than 0.10, so it can be concluded that the research model is free from 
multicollinearity problems. 
b. Hypothesis Testing 
1) Simultaneous Test (F Test) 
Testing the data in this study obtained a significant value of the F test of 0,000. 
Significant value is smaller than 0.05 which can be concluded that the 
independent current ratio, debt to equity ratio, firm size, and corporate social 
responsibility simultaneously have a significant effect on firm value. 
2) Coefficient Determination Test (Adjusted R2) 
The coefficient of determination (R Square) is 0.236 or 23.6%, which means that the 
dependent effect (NP) is explained by variations of the independent variables 
(CR, DER, SIZE, and CSR) of 0.236 or 23.6%, while the remaining 0.764 or 
76.4% is explained by other variables not examined by researchers in this study. 
3) Partial Test (t Test) 
Table 1 
t Test Result 
Coefficientsa 
Model Unstandardized Coefficients Standardized 
Coefficients 
t Sig. 
B Std. Error Beta 
 
(Constant) -2,965 1,143  -2,593 ,011 
LN_CR -,475 ,353 -,286 -1,346 ,181 
LN_DER -,357 ,294 -,257 -1,216 ,227 
SIZE ,264 ,067 ,391 3,912 ,000 
LN_CSR ,197 ,140 ,141 1,406 ,163 
a. Dependent Variable: LN_NP 
Based on the test in Table 1, the constant value (a) has a regression coefficient of 
2.965, meaning that if the variables CR, DER, SIZE, and CSR are considered zero, then 
there is a decrease in the value of 2.965 or 29.65% in the consumer goods companies 
listed in IDX during 2015-2017. 
The variable regression ratio Current Ratio (CR) is -0.475, meaning that every 
increase in the CR variable is 1 unit, there will be a decrease in the value of the company 
by 0.475 units assuming other variables are considered constant. The value of t arithmetic 
= 1.346 <t table = 2.274, with a significance level of 0.181> α = 0.05, then it can be 
concluded that partially the current ratio does not significantly influence the firm value. 
The regression coefficient of the Debt to Equity Ratio (DER) variable is -0.357 units, 
meaning that every increase in the DER variable is 1 unit, there will be a decrease in the 
firm value of 0.357 units assuming other variables are considered constant. The value of 
t arithmetic = 1,216 <t table = 2,274, with a significance level of 0.227> α = 0.05, it can 
be concluded that the partial debt to equity ratio does not significantly influence the firm 
value. 
The Firm Size variable regression coefficient (SIZE) is 0.264, meaning that every 
increase in SIZE variable is 1 unit, there will be an increase in firm value of 0.264 units 
assuming other variables are considered constant. The value of t count = 3.912> t table = 
2,274, with a significance level of 0,000 <α = 0,05, it can be concluded that partially the 
firm size significantly influences the firm value. 
The regression coefficient of Corporate Social Responsibility (CSR) variable is 
0.197, meaning that every increase in CSR variable is 1 unit, then there will be an increase 
in firm value of 0.197 units assuming other variables are considered constant. The value 
of t count = 1,406 <t table = 2,274, with a significance level of 0,163> α = 0,05, it can be 
concluded that partially corporate social responsibility does not significantly influence 
the value of the company. 
This study failed to prove that the ownership status of the company has a negative 
effect on earnings quality proxy (AAQ). The results of the statistical test show that the 
SKPER regression coefficient is 0.040 with a significance probability of 0.028. The 
SKPER regression coefficient which is positive is not in accordance with the initial guess. 
This study suspects that the ownership status of the company has a negative effect on 
earnings quality proxy (AAQ), which means that the quality of corporate earnings with 
institutional ownership is higher than the quality of corporate earnings with individual 
ownership. This guess cannot be proven, so the fourth hypothesis is rejected. The results 
showed that the quality of corporate earnings with individual ownership was higher than 
the quality of company earnings with institutional ownership. 
c. Moderating Variable Testing 
This test was carried out after a multiple linear regression test was carried out before. 
This test uses multiple linear regression analysis with absolute difference test, the 
moderating variable in this study is institutional ownership. The use of this moderating 
variable is intended to find out and prove the hypothesis that institutional ownership 
variables can strengthen or weaken the relationship between the independent variables 








Table 2  
Absolute Difference Test Results 
 
The constant (a) has a regression coefficient of 0.725, meaning that if the 
absCR_INS, absDER_INS, absSIZE_INS and absCSR_INS variables are considered 
zero, then there is an increase in company value of 0.725 or 72.5% in the consumer goods 
companies listed on the Indonesia Stock Exchange during 2015-2017. 
The absCR_INS variable has a regression coefficient of 0.133, meaning that every 
increase in the absCR_INS variable is 1 unit, there will be an increase in the firm value 
by 0.133 units assuming other variables are considered constant. The significance of the 
absCR_INS variable is 0.453> α = 0.05, this result indicates that institutional ownership 
is not a variable that strengthens the relationship of the current ratio to the firm value. 
The absDER_INS variable has a regression coefficient of 0.200, meaning that every 
increase in the absDER_INS variable is 1 unit, there will be an increase in the firm value 
of 0.200 units assuming other variables are considered constant. The significance of the 
absDER_INS variable is 0.338> α = 0.05, this result indicates that institutional ownership 
is not a variable reinforcing the relationship of debt to equity ratio to firm value. 
The absSIZE_INS variable has a regression coefficient of -0.165 which means that 
every increase in the absSIZE_INS variable is 1 unit, there will be a decrease in the firm 
value by 0.165, assuming other variables are considered constant. The significance of the 
absSIZE_INS variable is 0.409> α = 0.05, this result indicates that institutional ownership 
is not a variable that strengthens the relationship between firm size and firm value. 
The absCSR_INS variable has a regression coefficient of -0.122 which means that 
every increase in the absCSR_INS variable is 1 unit, there will be a decrease in the value 
of the firm by 0.122 assuming other variables are considered constant. The significance 
of the absCSR_INS variable is 0.582> α = 0.05, this result shows that institutional 
ownership is not a variable that strengthens the relationship between corporate social 
responsibility and firm value. 
 
4.2. Discussion 
a. Effect of Current Ratio on Firm Values 
The results of the study on the current ratio variable indicate that this variable has no 
significant effect on firm value. The insignificant influence shows that the current ratio 
does not have an important role in increasing the firm value. According to Chabachib 
(2017), a high current ratio reflects funds that are unemployed so that it has an impact on 






t Sig. Collinearity Statistics 
B Std. Error Beta Tolerance VIF 
 
(Constant) ,725 ,448  1,617 ,109   
Zscore(CR) ,165 ,121 ,153 1,364 ,176 ,605 1,653 
Zscore(DER) ,096 ,169 ,089 ,568 ,571 ,311 3,216 
Zscore(SIZE) ,367 ,143 ,333 2,561 ,012 ,448 2,231 
Zscore(CSR) ,137 ,145 ,124 ,946 ,347 ,440 2,271 
absCR_INS ,133 ,177 ,076 ,753 ,453 ,746 1,341 
absDER_INS -,200 ,208 -,145 -,963 ,338 ,335 2,988 
absSIZE_INS -,165 ,199 -,099 -,829 ,409 ,529 1,892 
absCSR_INS -,122 ,220 -,066 -,552 ,582 ,531 1,883 
a. Dependent Variable: LN_NP 
cannot be used as a benchmark in making investment decisions. This means that the 
higher the company's liquidity above the optimal point it will reduce the firm value, 
because of the existence of idle assets that are not utilized by the company. 
The results of this study do not support signalling theory which states that theoretically, 
the higher the current ratio of a company means that the company in fulfilling its short-
term obligations is increasingly smooth. The current ratio is one of the company's 
liquidity ratios which aims to measure the company's ability to pay short-term liabilities. 
However, investors do not make the current ratio an indicator of investment decisions in 
certain companies. 
 
b. Effect of Debt to Equity Ratio on Firm Values 
The results of the study on the variable debt to equity ratio indicate that this variable has 
no significant effect on firm value. The insignificant influence shows that the debt to 
equity ratio does not have an important role in increasing the firm value. This means that 
investors in making investment decisions are not based on the DER indicator. Companies 
in determining their capital structure are not fully financed by debt. Despite the existence 
of debt, the company will get savings on taxes, but the use of debt that is too large will 
also cause the company to be increasingly burdened in paying interest expenses so that it 
will lead to higher bankruptcy risks. As far as benefits are greater, additional debt is still 
allowed. If the sacrifice is because the use of debt is greater, then additional debt is not 
allowed. 
According to Kayobi and Anggraeni (2015), the firm size debt is not overlooked by 
investors, because investors pay more attention to how company management uses 
company resources effectively and efficiently. In the Indonesian capital market, stock 
price movements and corporate value creation are due to market conditions. Therefore, 
debt to equity ratio does not have a significant effect on firm value. 
 
 
c. Effect of Firm Size on Firm Values 
The results of the study on firm size variables indicate that this variable has a significant 
effect on firm value. Significant influence shows that firm size has an important role in 
influencing firm value. The larger the size of the firm, the faster the asset turnover (the 
company is more effective in generating profits from the use of its assets), so that the 
greater the net sales, then the income earned increases and the company's profits will also 
increase. This will be in line with the signalling theory where increased profits are a 
positive signal for investors that the better the performance of the company will increase 
the interest of investors to invest and ultimately the value of the firm will increase. 
Investors tend to be more interested in large-scale companies, because large-scale 
companies tend to have stable sales conditions. This stability attracts investors to invest 
in the company's shares so that the stock price goes up and the firm value also increases. 
 
d. Effect of Corporate Social Responsibility on Firm Values 
The results of the research on corporate social responsibility variables indicate that this 
variable does not have a significant effect on firm value. Non-significant influence shows 
that CSR does not have an important role in influencing firm value. These results prove 
that this disclosure is not used by investors as a basis for making investment decisions. 
CSR is only one of the obligations that must be carried out by the company to carry out 
government programs that every company must have a positive impact on the surrounding 
community besides seeking profit. Every CSR activity carried out by the company is not 
significant to increase the firm value so that the company will get a big profit or gain trust 
from investors. However, according to researchers, this CSR disclosure has not been 
implemented evenly, meaning that there are still many companies that have not disclosed 
CSR or are still lacking in disclosing CSR. According to Tanudjaja (2006), there is no 
strict sanction for companies that do not carry out social responsibility so that it will not 
encourage the implementation of CSR in Indonesia. Companies that implement CSR also 
have no clear direction. 
 
e. Institutional Ownership in Moderating the Relationship of Current Ratio, Debt 
to Equity Ratio, Firm Size, and Corporate Social Responsibility to Firm Values 
Institutional ownership as part of the theory of good corporate governance is expected to 
be able to control company activities in order to get good firm value. Researchers 
conducted institutional ownership testing in moderating Current Ratio, Debt to Equity 
Ratio, Firm Size, and Corporate Social Responsibility by using the absolute difference 
test. The test produces an insignificant variable value so that it can be concluded that 
institutional ownership is not a variable that strengthens the relationship between Current 
Ratio, Debt to Equity Ratio, Firm Size, and Corporate Social Responsibility to Firm 
Value. 
 
5.    Conclusion and Suggestion 
5.1. Conclusion 
Based on the results of the research and testing of the hypothesis above, conclusions can 
be drawn in accordance with the formulation of the problem as follows: 
a. Current ratio, debt to equity ratio, firm size, and corporate social responsibility 
simultaneously influence the value of the company on consumer goods companies 
on the Indonesia Stock Exchange. 
1) Partially, the current ratio does not have a significant effect on firm value. 
2) Partially, debt to equity ratio does not affect the firm value. 
3) Partially, company size has a significant effect on firm value. 
4) Partially, corporate social responsibility does not have a significant effect on firm 
value. 
b. Institutional ownership as a moderating variable is not proven to be able to strengthen 
the relationship between the current ratio, debt to equity ratio, firm size, and 
corporate social responsibility to the firm value. 
 
5.2. Limitation 
In this study, there are several limitations, namely: 
a. This research is only limited to consumer goods companies listed on the IDX with 
the 2015 to 2017 research period. 
b. Factors used as predicting the firm value are limited to the current ratio, debt to equity 
ratio, firm size, and corporate social responsibility. 
 
5.3. Suggestion 
Based on the conclusions above, the following suggestions can be taken: 
a. Further research, you should be able to examine other companies listed on the IDX 
not only consumer goods companies with the next research period. 
b. Further research, is expected to add to its independent variables, for example in the 
aspect of profitability to see whether the company's ability to generate profits can 
affect the value of the company, or on aspects of activity, namely inventory turnover 
and so on. 
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